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MANAGEMENT’S DISCUSSION AND ANALYSIS 
PURE ENERGY MINERALS LIMITED  
For the nine months ended March 31, 2026  
 
As of May 7, 2026  
 
This management discussion and analysis (“MD&A”) of Pure Energy Minerals Limited (the “Company” or 
“Pure Energy”) provides a review of activities, results of operations and financial condition of the Company 
as at March 31, 2026 and for the nine months then ended and is performed by management using 
information available as of May 7, 2026. We have prepared this MD&A with reference to National 
Instrument (“NI”) 51-102 Continuous Disclosure Obligations of the Canadian Securities Administrators. 
 
The unaudited condensed consolidated interim financial statements have been prepared in accordance 
with International Financial Reporting Standards (“IFRS”). The MD&A should be read in conjunction with 
the Company’s unaudited condensed consolidated interim financial statements as at March 31, 2026 and 
for the nine months then ended, the Company’s audited consolidated financial statements as at June 30, 
2025 and 2024 and for the years then ended with the related notes thereto (the “Financial Statements”) 
and the annual MD&A for the year ended June 30, 2025. All monetary amounts, unless otherwise indicated, 
are expressed in Canadian dollars. The reader will note several references cited in the text, the details of 
which are provided at the end of the document. 
 
FORWARD-LOOKING STATEMENTS 
 
Except for statements of historical fact, this MD&A contains certain "forward-looking information" within 
the meaning of applicable securities law. Forward-looking information is frequently characterized by words 
such as “plan”, “expect”, “project”, “intend”, “believe”, “anticipate”, “estimate” and other similar terms, 
or statements that certain events or conditions “might”, “may”, “could” or “will” occur. In particular, 
forward-looking information in this MD&A includes, but is not limited to, statements with respect to future 
events and is subject to certain risks, uncertainties and assumptions. Although we believe that the 
expectations reflected in the forward-looking information are reasonable, there can be no assurance that 
such expectations will prove to be correct. We cannot guarantee future results, performance or 
achievements. Consequently, there is no representation that the actual results achieved will be the same, 
in whole or in part, as those set out in the forward-looking information. Forward-looking statements in this 
MD&A include, but are not limited to, statements relating to: resource estimates, our ability to raise 
additional capital, the value of the royalty asset and Schlumberger Technology Corporation’s 
(“Schlumberger” or “SLB”) successful development of the Clayton Valley Lithium Brine Project (the “CV 
Project”) or achievement of production by the CV Project operator or generation of royalty revenue from 
the CV Project. 
 
Forward-looking information is based on the opinions and estimates of management at the date the 
forward-looking statements are made, and is subject to a variety of risks, uncertainties and other factors 
that could cause actual events or results to differ materially from those anticipated in the forward-looking 
information. Some of the risks and other factors that could cause results to differ materially from those 
expressed in the forward-looking statements include, but are not limited to: general economic conditions 
in Canada, the United States (or “US”) and globally; industry conditions, including fluctuations in 
commodity prices; governmental regulation of the mining industry, including environmental regulation; 
geological, technical and drilling problems; unanticipated operating events; competition for and/or 
inability to retain qualified personnel; competition for drilling rigs and other services; the availability of 
capital on acceptable terms; the need to obtain required approvals from regulatory authorities; stock 
market volatility; volatility in market prices for commodities; liabilities inherent in mining operations; 
changes in tax laws and incentive programs relating to the mining industry; and the other factors described 
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herein under Risk Factors, as well as in our public filings available at www.sedarplus.com. Readers are 
cautioned that this list of risk factors should not be construed as exhaustive.  
 
The forward-looking information contained in this MD&A is expressly qualified by this cautionary 
statement. We undertake no duty to update any of the forward-looking information, to conform such 
information to actual results or to changes in our expectations, except as otherwise required by applicable 
securities legislation. Readers are cautioned not to place undue reliance on forward-looking information. 
 
MATERIAL EVENT 
 
SLB gave the Company notice to exercise its option to acquire the Company's 100%- owned Clayton Valley 
lithium brine project ("CV Project") in Esmeralda County, Nevada (as described in the Company’s news 
release dated May 1, 2019). Pure Energy entered into an agreement to an earn-In agreement to advance 
the CV Project, which allowed for the design, permit, develop and build a state-of-the-art pilot plant for 
Direct Lithium Extraction of lithium brines from the Clayton Valley property. As a result of the exercise, the 
Company will transfer ownership of the CV Project claims and Pure Energy will receive a 3% net smelter 
return ("NSR") royalty payable on commodities extracted from 541 claims in the CV Project, net of advance 
royalty payments made to the Company. 
 
BUSINESS OVERVIEW 
 
Pure Energy is a mineral resource company engaged in the exploration and development of mineral 
properties, with a specialized focus on lithium (or “Li”) brines.  It is a public company incorporated under 
the laws of British Columbia and a reporting issuer in British Columbia and Alberta.  Its common shares are 
listed and posted for trading on the TSX Venture Exchange (the “TSX.V”) under the trading symbol "PE". In 
addition, the Company trades on the OTCQB trading platform in the United States under the trading symbol 
“PEMIF” and on the Börse Frankfurt (Stock Exchange) under the trading symbol “AHG”. The Company’s 
offices are located at Suite 1400, 1055 W Hastings Street, Vancouver, BC V6E 2E9. 
 
Historically, the Company’s primary project was the CV Project, located in Clayton Valley, Esmeralda 
County, Nevada. The Company entered into an Earn-In Agreement with Schlumberger Technology Corp., a 
subsidiary of SLB (formerly Schlumberger Limited), dated May 1, 2019 whereby the Company granted SLB 
an option, in favor of SLB, to acquire all of the Company’s interests in the CV Project. During the Option 
Period, the Company received a non-refundable minimum royalty (“MR”) payment totaling US$2,000,000. 
Once the property goes into production, the Company will receive an effective 1.2% net smelter royalty on 
the first US$111.11million of production and thereafter a 3% net smelter return royalty (“NSR”) on minerals 
produced on 541 claims in the CV Project. Details of the Agreement are presented in the Circular for the 
Annual and Special Shareholders’ Meeting, which was held on May 28, 2019, where the Agreement was 
approved by shareholders. 
 
Pursuant to the transfer of the CV Project to SLB upon completion of the Earn-In Agreement, the Company 
retaining the 3% NSR on 541 claims in the property, the Company is planning to review its current plan to 
grow its business. 
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HIGHLIGHTS  
 

• In July 2025 the Company made a payment of $170,960 (US$119,553) related to claim 
maintenance payments related to the Letter of Intent with Ameriwest Lithium Inc. on the Railroad 
Valley Property.  

• On November 24, 2025, the Company announced the appointment of Mr. William Morton as 
President and CEO of the Company replacing Mr. Joseph Mullin who resigned to pursue a new 
opportunity. Additionally, Mr. Morton was granted 364,228 options exercisable at $0.30 with a five 
year term. 

• On March 6, 2026, the Company announced that Mr. Daniel Barnosky resigned from the Board of 
Directors of the Company. 

• On March 16, 2026, the Company announced the completion of the Earn-in transaction by SLB 
relating to certain of the Company's 100%-owned lithium brine claims in Esmeralda County, 
Nevada (as described in a Company's news release dated May 1, 2019). As a result of the exercise, 
the Company has transferred ownership of its owned claims and Pure Energy will receive a 3% net 
smelter return ("NSR") royalty payable on all commodities extracted from 541 claims that were 
directly owned by the Company, net of the advance royalty payments made to the Company. 

• On April 22, 2026, the Company announced that Mr. Mark Holcombe has been appointed to the 
board of directors of Pure Energy Minerals bringing over 36 years of experience in corporate and 
investment banking to the Company.  

• On April 22, 2026, the Company announced the grant of 1,564,228 Restricted Share Units (the 
"RSU") to an officer and directors of the Company which will vest in one year from the date of grant 
entitling the holder to one share for each RSU held upon vesting. 
 

 
OUTLOOK  
 
Following the successful completion of the earn-in requirements under the Company’s agreement with 
SLB, the Company’s interest in the CV Project has transitioned to a 3% net smelter return (“NSR”) royalty. 
As a result, the Company no longer has any direct involvement in the development or operation of the 
project and its future exposure to the CV Project is through potential royalty revenues, which are 
dependent on SLB’s advancement of the project and market conditions for lithium products, including the 
receipt and maintenance of required regulatory approvals by the project operator. 
 
Looking forward, the Company intends to leverage its royalty interest in the CV Project while pursuing 
opportunities to acquire or participate in additional mineral resource projects. The Company’s strategy will 
focus on identifying assets with strong technical merit and exposure to commodities critical to the global 
energy transition, including lithium and other battery and critical minerals. 
 
The outlook for lithium remains positive over the long term, supported by its essential role in 
electrification, energy storage and renewable energy technologies. While lithium markets have 
experienced price volatility in recent periods, long-term demand fundamentals continue to be supported 
by global efforts toward decarbonization and the transition to a low-carbon economy. 
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ROYALTY ASSET - THE CLAYTON VALLEY PROJECT, ESMERALDA COUNTY, NEVADA 
 
The Company owns a royalty on the Clayton Valley Project (“CV Project”), which is a lithium brine project 
located in Esmeralda County, Nevada, approximately midway between Las Vegas and Reno. The project is 
situated within Clayton Valley, the only producing lithium brine basin in North America, and is located in 
proximity to existing lithium operations. 
 
The CV Project has been advanced through multiple stages of exploration, resource evaluation and 
technical study. A preliminary economic assessment (“PEA”) was completed in 2017 and subsequently 
revised in 2018, outlining the potential for lithium extraction from brine resources within the project area. 
The PEA included an inferred mineral resource estimate and demonstrated favourable brine chemistry with 
low impurity levels, supporting the potential applicability of direct lithium extraction (“DLE”) technologies. 
The PEA outlined an inferred mineral resource estimate for the CV Project of approximately 217,700 tonnes 
of lithium carbonate equivalent (“LCE”), based on an average lithium concentration of 123 mg/L, which 
provides an indication of the potential scale of the project. The preliminary economic assessment is 
preliminary in nature and includes inferred mineral resources that are considered too speculative 
geologically to have the economic considerations applied to them that would enable them to be classified 
as mineral reserves. There is no certainty that the results of the preliminary economic assessment will be 
realized. 
 
Pursuant to the Company’s agreement with SLB, SLB acted as operator of the CV Project from 2019 to 
March 2026 and was responsible for funding and advancing the project through permitting, construction 
and operation of a pilot plant utilizing DLE technology. Between 2021 and 2023, the project received key 
regulatory approvals from the U.S. Bureau of Land Management and the Nevada Division of Environmental 
Protection, enabling the construction and operation of a demonstration-scale facility. 
 
Construction of the pilot plant commenced in 2023 and included equipment mobilization, installation and 
commissioning activities. The pilot plant was designed to test an integrated lithium extraction process 
combining subsurface brine production with surface processing technologies. Technical trials were 
conducted to evaluate lithium recovery, product quality and process performance under continuous 
operating conditions. 
 
In September 2024, SLB completed the technical and operational milestones required to satisfy the earn-
in conditions under the agreement, including the demonstration of continuous lithium carbonate 
production at specified capacity levels and purity thresholds. These milestones were independently 
verified in accordance with the terms of the agreement. 
 
In March 2026 the notice for the completion of the earn-in was received by the Company and SLB earned 
a 100% interest in the CV Project. The Company retained a 3% net smelter return (“NSR”) royalty on 
production from 541 claims in the project. The Company no longer has an ownership interest in, or 
operational responsibility for, the CV Project. Future economic exposure to the project is through the NSR 
royalty, which is dependent on the advancement of the project by SLB, including the receipt and 
maintenance of required regulatory approvals, and prevailing market conditions for lithium products. 
 
The advancement of the CV Project remains subject to a number of factors, including regulatory approvals, 
permitting requirements (including water-related permits), technical performance and economic 
conditions. There can be no assurance that the project will be advanced to commercial production or that 
the Company will realize any revenues from its royalty interest. 
 
The scientific and technical information relating to the CV Project is based on the preliminary economic 
assessment and associated technical report filed on SEDAR+ in 2018, which was prepared by independent 
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qualified persons as defined under National Instrument 43-101 – Standards of Disclosure for Mineral 
Projects. The Company has not independently verified such information since completion of the earn-in 
and is relying on the work completed by such qualified persons. 
 
RAILROAD VALLEY – LETTER OF INTENT 
 
On August 30, 2024, the Company signed a letter of Intent to acquire up to 85% interest in the Railroad 
Valley Property, located in Nye County, Nevada, from Ameriwest Lithium Inc. The property comprises of 
563 placer mineral claims granted by the U.S. Bureau of Land Management. The letter of intent has been 
extended to September 30, 2026. 
 
The LOI with Ameriwest provides for the following terms over six years:  

• Initial earn-in option over three years to earn a 65% interest in the Property by expenditures in 
cash and shares of $450,000, plus project expenditures of USD$1.0 million;  

• Second Option over two years to earn-in to a 75% interest in the Property by expenditures of an 
additional $500,000 in shares and cash, plus project expenditures of USD$1.5 million;  

• Third Option over one year to earn-in to an 85% interest by US$1.0 million in cash and shares, 
and project expenditures of USD$1,000,000. 

 
As of March 31, 2026, the Company paid the initial $34,653 (US$25,000) non-refundable option deposit 
and paid the claim maintenance for $333,477 (US$239,106) related to the 2024 and 2025 to keep the claims 
in good standing as per the LOI. These amounts are included in prepaid expenses and the amounts related 
to claim maintenance payments are refundable if an agreement is not reached.   
 
OVERALL PERFORMANCE AND RESULTS OF OPERATIONS 
 
Nine Months Ended March 31, 2026 Compared to the Nine Months Ended March 31, 2025 
 
During the nine months ended March 31, 2026, the Company had a net loss of $22,082,296 (2025 - 
$210,709). This includes the loss on disposition of the Clayton Valley property upon SLB’s exercise of its 
option in the Earn-in agreement. Operating expenses for the nine months ended March 31, 2026, were 
$483,202 (2025 - $638,668).  
 
The Company received advance royalty payment of US$200,000 pursuant to the SLB Earn-in Agreement 
during the nine months ended March 31, 2026 and recorded royalty revenue of $277,253 (2025 - 
$419,765). Significant items affecting expenses are as follows: 
 

• Investor relations fees increased by $8,231 due to timing of expense recognition.  The AGM in 2025 
AGM took place in December while the prior year AGM was held in June 2024 and as such the 
related costs were recognized in different quarters.  

• General and administrative decreased by $42,201 from $107,237 during the nine months ended 
March 31, 2025 to $65,036 during the current period due to variations in operating costs impacted 
by the CEO transition. 

• Share-based compensation decreased by $131,947, as a result of 364,228 options granted during 
the nine months ended March 31, 2026 compared to 800,000 options granted during the nine 
months ended March 31, 2025. 

• Professional fees increased by $27,210 from $59,799 in 2025 to $87,009 in the current period 
mostly due to legal expenditures incurred related to the closing of the Clayton Valley Earn-in 
agreement. 
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• Transfer agent and filing fees increased by $12,819 relative to the same period last year due to 
timing of expense recognition.  The AGM in 2025 AGM took place in December while the prior year 
AGM was held in June 2024 and as such the related costs were recognized in different quarters. 

• Management fees increased by $17,113 from $178,331 in 2025 to $195,444 in the current period. 
The increase relates to higher cost of the new CEO appointed in November 2025 relative to 
historical costs.  

• Travel decreased by $46,638 as the Company continues to lower expenses to conserve cash while 
assessing future options. 

• During the current period, the company incurred a loss $21,872,434 from the disposition of the 
Clayton Valley property as a result of SLB exercising its option to acquire the property under the 
Earn-in Agreement. The company now holds a 3% royalty on certain claims in the project. 

 
Other comprehensive income impacted the net loss by a foreign currency translation adjustment of 
$228,205 for the nine months ended March 31, 2026 (2025 – $48,215).  
 
Three Months Ended March 31, 2026 compared to the Three Months Ended March 31, 2026 
 
During the three months ended March 31, 2026, the Company had a net loss of $22,057,702 (2025 - 
$10,510). This includes the loss on disposition of the Clayton Valley property upon SLB’s exercise of its 
option in the Earn-in agreement. Operating expenses for the three months ended March 31, 2026 were 
$184,705 (2025 - $150,614).  
 
As at December 31, 2025 SLB completed all advanced royalty payments it was required to make under the 
Earn-in Agreement and as a result, during the three months ended March 31, 2026 the Company did not 
receive any advance royalty payments, whereas $139,964 of income was received during the three months 
ended March 31, 2025. Significant items affecting expenses are as follows: 
 

• Professional fees increased by $27,828 from $4,473 during the three months ended March 31, 
2025 to $32,301 during the current period mostly due to legal expenditures incurred for the closing 
of the Clayton Valley Earn-in agreement in March 2026. 

• Management fees increase by $22,052 from $53,441 during the three months ended March 31, 
2025 to $75,493 during the current period. The increase relates to higher cost of the new CEO 
appointed in November 2025 relative to historical costs. 

• General and administrative decreased by $27,828 from $46,001 during the three months ended 
March 31, 2025 to $18,742 during the current period due to variations in operating costs impacted 
by the CEO transition. 

• During the current period, the company incurred a loss of $21,872,434 related to the disposition 
of the Clayton Valley property when SLB exercised its option to acquire the property under the 
Earn-in Agreement. The company now holds a 3% royalty on certain claims in the project. 

 
Other comprehensive income impacted the net loss by a foreign currency translation adjustment of 
$222,045 for the three months ended March 31, 2026 (2025 – $1,240).  
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SUMMARY OF QUARTERLY RESULTS 
 

For the quarter ended  
Revenue 

$  

Net income 
(loss) 

$ 

Comprehensive 
income (loss) 

$ 

Basic and 
diluted 

earnings (loss) 
per common 

share 
$ 

Q3/26 March 31, 2026 - (22,057,702) (21,835,657) (0.65) 
Q2/26 December 31, 2025 139,499 (62,297) (73,124) (0.00) 
Q1/26 September 30, 2025 137,754 37,704 54,691 (0.00) 
Q4/25 June 30, 2025 138,407 (41,147) (88,063) (0.00) 
Q3/25 March 31, 2025 139,964 (10,510) (9,270) (0.00) 
Q2/25 December 31, 2024 143,436 (130,217) (67,639) (0.00) 
Q1/25 September 30, 2024 136,365 (69,982) (85,585) (0.00) 
Q4/24 June 30, 2024 136,837 (200,588) (189,063) (0.01) 

 

 As at 
Total assets 

$  

Exploration 
assets 

$ 

Royalty  
Asset 

$ 

Q3/26 March 31, 2026 14,230,256 - 13,526,406 
Q2/26 December 31, 2025 35,937,187 35,184,418 - 
Q1/26 September 30, 2025 35,965,485 35,193,141 - 
Q4/25 June 30, 2025 36,042,551 35,181,862 - 
Q3/25 March 31, 2025 36,194,827 35,448,963 - 
Q2/25 December 31, 2024 36,252,284 35,277,681 - 
Q1/25 September 30, 2024 36,099,404 35,237,518 - 
Q4/24 June 30, 2024 36,193,174 35,246,002 - 

 
For the quarter ended March 31, 2026 the company showed a significant loss due to the closing by SLB of 
the Earn-in Agreement which resulted in the company disposing of its mineral property and acquiring a 
royalty asset. The disposition of the mineral asset resulted in a loss on disposition of $21,872,434 
representing the majority on the loss for the three months ended March 31, 2026. 
 
In the last eight quarters, the Company has worked hard to manage costs and continue to support the 
project without significant carrying costs. Some increases in professional fees and share-based 
compensation will occur in the short term, as the Company works to increase business development 
activities. The Company expects to incur costs related to potential projects and geological expenses  in the 
coming months related to project evaluation as it continues assessing new potential projects. 
 
The variations in the Company’s quarterly financial results above are primarily impacted by fluctuations in 
operating expenses. However, the financial results for the each of the quarters show advanced royalty 
revenue generated of US$100,000 each quarter until the last payment was received for the period ending 
December 31, 2025.   With the exception of the three months ended March 31, 2026, the variations in loss 
during the eight periods related mainly to changes in share based payments expense, travel and regulatory 
expenses incurred during the periods.  Given the exploration activities were incurred by SLB on behalf of 
the Company, during the eight periods, the Company has not incurred any significant exploration 
expenditures and its exploration asset has remained unchanged other than for fluctuations in exchange 
rate between the US and Canadian dollar. The Company’s exposure to US dollar currency fluctuations could 
be significant in future years, as the Company’s royalty asset is US-based. Refer to Overall Performance and 
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Results of Operations above for discussion of certain key factors that cause year-to-year variations in the 
Company’s financial condition and performance. 
 
OUTSTANDING SHARE CAPITAL 
 
The Company maintains a long-term incentive plan (the “LTIP”) approved by shareholders at the 2025 
annual general meeting, which supersedes and replaces the Company’s previous equity incentive plan. The 
LTIP provides for a rolling reserve of up to 10% of the Company’s issued and outstanding common shares 
reserved for issuance under the plan and permits the grant of stock options, restricted share units (“RSUs”) 
and other share-based awards to directors, officers, employees and consultants. Stock options granted 
under the LTIP are exercisable at an exercise price not less than the market price of the Company’s common 
shares at the date of grant, have a maximum term of 10 years from the date of grant, and vest in 
accordance with conditions determined by the Board of Directors. RSUs, when granted, entitle the holder 
to receive one common share of the Company for each RSU vested, subject to vesting conditions 
determined by the Board of Directors.  
 
As at the date of this MD&A, the common shares issued and outstanding, and other securities convertible 
into common shares are summarized in the following table: 
 

 
Number Outstanding as 

of the Date of this MD&A 
Number Outstanding as 

of March 31, 2026 

Common shares issued and outstanding  33,967,983 33,967,983 
Stock options 1,814,228 1,714,228 
RSUs 1,564,228 - 

 
On November 20, 2025, the Company granted 364,228 options at an exercise price of $0.30 to the newly 
appointed CEO.  
 
On April 20, 2026, the Company: 
 
a) granted 100,000 stock options to a Director of the Company exercisable at a price of $0.36 per share 

and expires April 20, 2031. 
 
b) granted 1,564,228 Restricted Share Units to an officer and two directors of the Company which will 

vest one year from the date of grant. Each vested RSU entitles the holder to receive one common share 
of the Company. The RSU grant is subject to TSX Exchange approval. 

 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
The Company defines capital as consisting of shareholders’ equity and cash. The Company manages its 
capital structure to maximize its financial flexibility by making adjustments to it in response to changes in 
economic conditions and the risk characteristics of the underlying assets and business opportunities. The 
Company does not presently utilize any quantitative measures to monitor its capital, relying on the 
expertise of the Company’s management to sustain future development of the business. Management 
reviews its capital management approach on an ongoing basis and believes that this approach, given the 
relative size of the Company, is reasonable.  
 
As at March 31, 2026, the Company is not subject to any externally imposed capital requirements or debt 
covenants. There was no change to the Company’s approach to capital management during the nine 
months ended March 31, 2026. 



  

9 

 
The Company’s objective in managing liquidity risk is to maintain sufficient liquidity in order to meet 
operational and investing requirements at any point in time. The Company has historically financed its 
operations primarily through the sale of share capital by way of private placements. 
 
The Company’s cash position at March 31, 2026 was $308,526, compared to $620,315 at June 30, 2025. 
The Company has working capital of $454,396, compared to working capital of $588,084 at June 30, 2025.  
 
The development of the Company in the future will depend on the Company’s ability to obtain additional 
financings. In the past, the Company has relied on funds received from SLB related to advanced minimum 
royalty and prior to receiving advanced minimum royalty, the Company relied on funds received on the sale 
of equity securities to meet its cash requirements. Future developments, in excess of funds on hand, will 
depend on the Company’s ability to obtain financing through joint venturing of projects, debt financing, 
equity financing or other means. There can be no assurances that the Company will be successful in 
obtaining any such financing. Failure to obtain such additional financing could result in the delay or 
indefinite postponement of acquisition and exploration and development of properties. These 
uncertainties may cast significant doubt about the Company’s ability to continue as a going concern. 
 
Operating Activities 
 
During the nine months ended March 31, 2026, the Company's operating activities used $317,505 of cash 
compared $287,231 used during the nine months ended March 31, 2025. Cash provided by operating 
activities reflects the Company's operating income or losses (after adjusting for items not involving cash) 
and adjusting for non-cash working capital items.  
 
Investing Activities 
 
During the nine months ended March 31, 2026 the Company advanced $170,960 (US$119,533) related to 
claim maintenance which may be refundable should the transaction not complete.  During the year ended 
June 30, 2025 the Company made $197,170 in an advance payments related to a Letter of intent to acquire 
the Railroad Valley Property from Ameriwest Lithium Inc. These amounts are included as prepaid expenses 
in the financial statements. 
 
Financing Activities 
 
The Company had no financing activities during the nine months ended March 31, 2026 or during the year 
ended June 30, 2025.  
 
TRANSACTIONS WITH RELATED PARTIES 
 
Related parties include the Company’s Board of Directors, officers, close family members and enterprises 
controlled by these individuals, as well as certain persons performing similar functions. Apart from those 
transactions detailed in this section, there were no other related party transactions. 
 
Key management personnel include those persons having authority and responsibility for planning, 
directing and controlling the activities of the Company as a whole. The Company has determined that key 
management personnel consist of executive and non-executive members of the Company’s Board of 
Directors and senior officers.  
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The following is a summary of amounts paid or accrued to key management: 
 

For the nine months ended: March 31, 2026 March 31, 2025 

Management fees (1)(2)(3)  $ 150,112  $ 166,897 
Share-based compensation  60,542          181,746  

Total  $ 210,888  $ 349,099 

 
For the nine months ended March 31, 2026, the Company had the following related party expense 
transactions: 

1) Management fees of $55,112 (2025 - $nil) were expensed and accrued to a corporation controlled 
by William Morton, CEO and director of the Company;  

2) Management fees of $50,000 (2025 - $90,000) were expensed and accrued to a corporation 
controlled by Joseph Mullin, former CEO and director of the Company; 

3) Management fees of $45,000 (2025 - $45,000) were expensed to Fehr & Associates, a corporation 
owned by Ann Fehr and which employs the CFO and the Corporate Secretary; and 

4) Accounting fees of $41,053 (2025 - $49,436) included in office expenses were paid or accrued to 
Fehr & Associates for book-keeping, accounting, administration services and office expense 
reimbursement. 

 
At March 31, 2026, the Company had the following related party liability balances: 

5) Management fees of $62,075 (US$44,533) is owed to Chattan LLC, a corporation owned by William 
Morton. 

6) Management fees and professional fees of $58,598 (June 30, 2025 - $65,818) remained in accounts 
payable to Fehr & Associates, a corporation owned by Ann Fehr and which employs the CFO and 
the Corporate Secretary; 

 
The transactions noted above were measured at the exchange amounts which were agreed upon by the 
transacting parties and are on terms and conditions similar to non-related entities. 
 

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL STATEMENTS  
 
The information provided in this report, including the consolidated financial statements, is the 
responsibility of management. In the preparation of the consolidated financial statements, estimates are 
sometimes necessary to make a determination of future values for certain assets or liabilities. Management 
believes such estimates are based on careful judgments and have been properly reflected in the Company’s 
consolidated financial statements. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Company has not entered into any off-balance sheet arrangements. 
 
PROPOSED TRANSACTIONS 
 
There are at present no transactions outstanding that have been proposed, but not approved by either the 
Company or regulatory authorities. 
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SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND NEW POLICIES 
 
In applying the Company’s accounting policies, management makes a number of judgments, estimates and 
assumptions about recognition and measurement of assets, liabilities, revenue and expenses. Actual 
results may differ from the judgments, estimates and assumptions made by management and will seldom 
equal the estimated results. Please refer to the Consolidated Financial Statements for the years ended 
June 30, 2025 and 2024 for a full list of policies. 
 
The following are critical estimates and judgments that management has made in the process of applying 
accounting policies and that have the most significant effect on the amounts recognized in the consolidated 
financial statements: 

1) Management is required to assess exploration and evaluation assets for impairment. As part of this 
assessment, management must make an assessment as to whether there are indicators of 
impairment. If there are indicators, management performs an impairment test on the major assets 
within this balance; and  

2) The determination of the functional currency of each entity within the Company. 
3) The determination of the fair value of the Company’s royalty interest involves significant 

estimation uncertainty. As there is currently no active market or observable market prices for this 
specific asset, management utilized a discounted cash flow (DCF) model to estimate fair value. This 
approach requires significant judgment regarding long-term commodity prices, discount rates, and 
the timing of future production. 

 
FINANCIAL INSTRUMENTS 
 
As at March 31, 2026, the Company’s financial instruments consist of cash, reclamation bonds, and 
accounts payable and accrued liabilities. 
 
There have been no substantive changes in the Company’s exposure to financial instrument risks, its 
objectives, policies and processes for managing those risks or the methods used to measure them from 
previous reporting years. 
 
IFRS 13 Fair Value Measurement establishes a fair value hierarchy based on the level of independent, 
objective evidence surrounding the inputs used to measure fair value. A financial instrument’s 
categorization within the fair value hierarchy is based upon the lowest level of input that is significant to 
the fair value measurement. IFRS 13 prioritizes the inputs into three levels that may be used to measure 
fair value: 

4) Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement date 
for identical unrestricted assets or liabilities. 

5) Level 2 – Inputs that are observable, either directly or indirectly, but do not qualify as Level 1 inputs 
(i.e., quoted prices for similar assets or liabilities). 

6) Level 3 – Prices or valuation techniques that are not based on observable market data and require 
inputs that are both significant to the fair value measurement and unobservable. 

 
The reclamation bonds and accounts payable and accrued liabilities have carrying amounts that 
approximate their fair values, due to either the short-term nature of these instruments or the attached 
market rate of interest. The Company’s cash is carried at fair value in accordance with Level 1 of the fair 
value hierarchy. 
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RISK FACTORS  
 
There are a number of risks that may have a material and adverse impact on the future operating and 
financial performance of the Company and could cause actual results to differ materially from forward-
looking statements. These risks include general business risks applicable to any public company and risks 
specific to the Company’s activities, which currently consist primarily of holding a royalty interest in a 
mineral project while continuing to pursue the identification, evaluation and potential acquisition of 
additional mineral exploration and development opportunities. 
 
The Company’s principal material asset is a 3% net smelter return (“NSR”) royalty on 541 claims in the 
Clayton Valley (“CV”) Project. Any potential royalty revenues are dependent on the successful 
advancement, permitting, construction and commercial production of the CV Project by its operator, SLB. 
The Company has no operational control over the CV Project and is reliant on third-party decision-making 
with respect to all aspects of the project. 
 
At the same time, the Company’s strategy includes identifying, acquiring and advancing additional mineral 
exploration and development opportunities, with a focus on lithium and other critical minerals. There can 
be no assurance that the Company will be successful in identifying suitable opportunities, completing 
acquisitions on acceptable terms, or advancing any such projects to development or production. 
 
Process Development and Operator Dependence 
 
All exploration, development, permitting and operational activities at the CV Project are the responsibility 
of SLB as operator. The Company has no control over technical decisions, timelines, capital allocation or 
operational execution. Any delays, technical challenges, cost overruns or changes in development plans by 
SLB may materially affect the timing, amount or likelihood of any future royalty revenues. 
 
Royalty Revenue Risk and Carrying Value Risk 
 
Royalty income from the CV Project, if any, will depend on, among other things, the successful 
development of the project, the achievement of commercial production, production levels, operating 
performance, commodity prices and the receipt and maintenance of required regulatory approvals. There 
can be no assurance that the CV Project will achieve commercial production within any particular 
timeframe, or at all, or that the Company will receive any royalty payments. 
 
Furthermore, because the royalty was recognized at an initial fair value based on a discounted cash flow 
model rather than observable market prices, the carrying value of the asset is subject to significant 
estimation uncertainty. This valuation is highly sensitive to the assumptions used, including the 12% 
discount rate, projected lithium prices, and the anticipated 2031 production timeline. Any significant 
adverse change in these underlying assumptions, such as delays in permitting, a higher cost of capital, or a 
sustained decline in lithium market forecasts, could result in a material impairment charge to the carrying 
value of the royalty asset in future periods. 
 
Exploration and Acquisition Risk 
 
The Company intends to continue evaluating and potentially acquiring mineral exploration and 
development opportunities. Mineral exploration and acquisition activities are inherently speculative and 
involve a high degree of risk. There can be no assurance that exploration programs will result in the 
discovery of economically viable mineral resources, or that the Company will be able to identify, negotiate 
or complete acquisitions on acceptable terms, or at all. 
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Commodity Price Risk 
 
The Company’s potential royalty revenues and the economic viability of any future projects are subject to 
fluctuations in commodity prices, particularly lithium. Commodity prices are influenced by global supply 
and demand dynamics, macroeconomic conditions, geopolitical developments, technological changes and 
market sentiment. Sustained declines in commodity prices could adversely impact project economics and 
may reduce or eliminate potential royalty revenues. 
 
Regulatory and Permitting Risk 
 
Mining and mineral exploration activities are subject to extensive laws and regulations relating to 
permitting, environmental protection, land use, water rights, taxation, labour standards, occupational 
health and safety, and other matters. Compliance with such laws and regulations may result in significant 
costs, delays or restrictions on activities. 
 
Permitting processes are complex, may involve multiple regulatory agencies and are subject to change, 
interpretation and discretionary enforcement. There can be no assurance that required permits will be 
obtained, renewed or maintained on acceptable terms or within expected timelines. Delays in obtaining or 
maintaining permits, or the imposition of additional conditions, could materially impact the advancement 
of the CV Project or any future projects. 
 
While SLB is responsible for regulatory compliance at the CV Project, any failure to obtain or maintain 
required permits may adversely affect the Company’s royalty interest. 
 
Environmental Risk 
 
All phases of mineral exploration and development present environmental risks and are subject to 
environmental regulation. Environmental legislation imposes restrictions on emissions, discharges and 
operational practices, and requires site reclamation and remediation. 
 
Environmental laws and regulations are evolving and may become more stringent over time, potentially 
resulting in increased compliance costs, delays or liabilities. The Company is indirectly exposed to 
environmental risks at the CV Project through its royalty interest and will be directly exposed to such risks 
in respect of any future projects it may acquire or develop. 
 
Water Rights and Jurisdictional Risk 
 
The CV Project is located within a designated hydrographic basin in Nevada subject to evolving water 
regulation and oversight. Changes in regulatory interpretation, policy or enforcement of water rights may 
impact the development and operation of the project. There can be no assurance that required water rights 
will be maintained or expanded to support future operations. Similar risks may apply to any future lithium 
projects acquired or advanced by the Company. 
 
Property and Title Risk 
 
The CV Project consists of unpatented mining claims located on federal lands administered by the U.S. 
Bureau of Land Management. SLB is responsible for maintaining these claims in good standing. There can 
be no assurance that title to any property interests will not be challenged, invalidated or impaired. Similar 
risks may apply to future projects acquired by the Company. 
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Reliance on Key Personnel 
 
The Company’s success depends on its ability to attract and retain qualified personnel. Competition for 
skilled personnel in the resource sector is intense. The loss of key personnel, or the inability to attract 
additional qualified personnel, could adversely affect the Company’s ability to execute its business 
strategy. 
 
Substantial Capital Requirements and Liquidity 
 
The Company will continue to require capital to fund its ongoing corporate activities and to evaluate and 
pursue additional mineral exploration and development opportunities. There can be no assurance that 
additional financing will be available on acceptable terms, or at all. Any future financing may result in 
dilution to existing shareholders. 
 
Pursuant to the terms of the agreement relating to the CV Project, the Company received aggregate 
advance royalty payments totaling US$2,000,000, all of which have been received as at December 31, 2025. 
The Company is not entitled to any further advance royalty payments. Accordingly, the Company does not 
currently have a source of recurring operating cash inflows. 
 
Future cash inflows from the CV Project, if any, are contingent upon, among other things, the successful 
development of the project, the achievement of commercial production, the level of production, and 
prevailing commodity prices. There can be no assurance that commercial production will be achieved 
within any particular timeframe, or at all, or that any royalty payments will be generated. 
 
Until such time, if ever, that royalty payments commence, the Company will be dependent on its existing 
cash resources and its ability to obtain additional financing to fund its operations and to advance its 
business strategy. There can be no assurance that the Company will be able to obtain such financing on 
favourable terms or at all. 
 
Market Price Volatility 
 
The market price of the Company’s common shares may be volatile and subject to significant fluctuations 
in response to numerous factors beyond the Company’s control, including commodity prices, market 
conditions and investor sentiment toward junior resource companies. There can be no assurance that the 
market price of the Company’s shares will reflect the Company’s underlying value. 
 
Economic and Financial Market Instability  
 
Global financial markets have experienced periods of significant volatility and uncertainty, including 
disruptions in credit markets, elevated inflation, interest rate fluctuations, geopolitical instability, and 
banking sector stress. Such conditions may impact access to capital and investor sentiment toward junior 
resource companies. 
 
These factors may affect the Company’s ability to obtain future financing on acceptable terms or at all. 
Prolonged economic uncertainty could also reduce liquidity in equity markets, increase cost of capital, and 
negatively impact valuations of mineral exploration companies. 
 
In addition, broader macroeconomic conditions may influence commodity demand and pricing, which in 
turn may affect the economic outlook for lithium and other critical minerals. 
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Future Equity Dilution 
 
The Company may raise additional funds through the issuance of equity or convertible securities. Any such 
financing may result in dilution to existing shareholders and may adversely affect the market price of the 
Company’s common shares. 
 
Currency Risk 
 
The Company is exposed to foreign exchange risk as its royalty exposure and certain expenditures are 
denominated in U.S. dollars, while its reporting currency is Canadian dollars. Fluctuations in exchange rates 
may adversely affect the Company’s financial condition and results of operations. 
 
Industry Competition and Cyclical Nature of the Mining Industry 
 
The mineral exploration industry is highly competitive and cyclical. The Company competes for acquisition 
opportunities, financing and skilled personnel. Commodity demand and pricing may fluctuate significantly 
due to global economic conditions, which may adversely impact the Company’s business, financial 
condition and prospects. 
 
Legal and Litigation Risk 
 
The Company may be subject to legal proceedings in the ordinary course of business. The outcome of such 
proceedings is uncertain and may result in significant costs, liabilities or the diversion of management’s 
time and resources. 
 
Insurance Risk 
 
The Company may not be able to obtain insurance coverage for all risks or at commercially reasonable 
rates. Certain risks, including environmental liability, may be uninsurable or prohibitively expensive to 
insure. Any uninsured or underinsured losses could have a material adverse effect on the Company. 
 
Mineral Resource Uncertainty 
 
Mineral resources that are not mineral reserves do not have demonstrated economic viability. There can 
be no assurance that any mineral resources will be upgraded to reserves or that they can be economically 
developed. Estimates of mineral resources are subject to significant uncertainty and may be revised based 
on additional data or changing conditions. 
 
Reliance on Third-Party Information 
 
The Company relies on information provided by third parties, including SLB, and independent technical 
experts. There can be no assurance that such information is complete or accurate. Any inaccuracies may 
affect the Company’s disclosures and decision-making. 
 
Conflicts of Interest 
 
Certain of the Company’s directors and officers are or may become directors or officers of, or have 
significant shareholdings in, other companies engaged in the mineral resource industry. As a result, such 
individuals may be presented with potential conflicts of interest in connection with the identification and 
evaluation of mineral property acquisition opportunities or other corporate transactions. Conflicts of 
interest, if any, will be subject to the procedures and remedies provided under applicable corporate laws, 
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including the requirement that conflicted directors abstain from voting on matters in which they have an 
interest. There can be no assurance that conflicts of interest will not arise in the future, and any such 
conflicts may adversely affect the Company’s ability to pursue certain opportunities. 
 
Taxation Risk 
 
The Company is subject to taxation in multiple jurisdictions, including Canada and the United States, and 
its operations, including royalty interests, may give rise to complex tax considerations. Tax laws, regulations 
and administrative practices may change over time or be subject to differing interpretations, which could 
adversely affect the Company’s financial position, results of operations and cash flows. In addition, the 
determination of tax liabilities requires the application of judgment and the use of estimates, and there 
can be no assurance that tax authorities will not challenge the Company’s tax positions. Any such challenge 
could result in additional taxes, interest and penalties, which may be material. 
 
Forward-Looking Risk 
 
There can be no assurance that the CV Project will be advanced to commercial production, that royalty 
revenues will be realized, or that the Company will successfully identify or develop additional mineral 
projects. Actual results may differ materially from those anticipated in forward-looking statements due to 
the risks described above. 


